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Are California's Recent Employment Numbers Really A 
Reflection Of Job Gains?  Or A Data Fluke?          

  

  
Unbelievable Good News? 
February's job numbers for California present an interesting philosophical question: Which is 
worse, believable bad news or unbelievable good news? The latter may be applicable to the 
numbers released by the state today. According to the release, California added close to 100,000 
jobs in February, an 8.6% annualized rate of growth. This would be stunning in a strong economy. 
In a weak economy, we have to conclude it represents a fluke in the data. Indeed, household 
employment grew by only 13,000 jobs - a much more believable 1% annualized pace of growth. It 
is possible that the survey has been undercounting jobs in the past few months. Employment in 
California was functionally flat for the previous three months even as employment grew 
nationally. This may be a case where jobs, missed by the survey in recent months, have been 
adding up and are just appearing now. 
  

Industry Blow-By-Blow:  
According to the EDD release, Professional and Business Services sector posted the largest 
employment increases, adding 39,700 jobs and accounting for 41.1% of the state's employment 
gain. Administrative & Support & Waste Service (which includes Temporary Employment Services) 
was up by 20,700 positions. Both the Information and, more interestingly, the Construction 
sectors, posted gains of 15,500 jobs over the month. Only two sectors reported contractions: 
Retail Trade and Government each lost 1,200 jobs. 
   

Unemployment Falls: 
In line with employment gains, California's unemployment rate dropped for the second month in 
a row after rising consistently since October 2006. While two months of evidence is not enough 
to call this reversal a trend, Beacon Economics is forecasting that the rate will fall, albeit slowly, 
for the rest of the year. 

http://r20.rs6.net/tn.jsp?llr=jptt87aab&et=1104984142850&s=0&e=0010WFnyMaEaB2yaeLlIbdmB-5tIErAIlHKqI0oS5OHwZV-36lGr7Hngge8IhP04Ka8_HA25891CIbu2dmNcoAxtf_ricIOAQXSmJdCOR5TniGgVwiWbtNL8g==
http://r20.rs6.net/tn.jsp?llr=jptt87aab&et=1104984142850&s=0&e=0010WFnyMaEaB2yaeLlIbdmB-5tIErAIlHKqI0oS5OHwZV-36lGr7Hngge8IhP04Ka8_HA25891CIbu2dmNcoAxtfDWvYtdv0mdtwiZ5It537j-khwmebL70g==


    
Los Angeles Leads in Job Gains: 
According to the EDD release, Los Angeles experienced by far the greatest month-over 
employment increase, adding 20,400 jobs. Most of the job gains in Los Angeles were in the 
Professional and Business Services sector (+17,300). Other regions of the state posted more 
moderate gains including San Francisco (+2,900), Oakland (+2,300), San Diego (+2,000), Orange 
County (+1,300), and Stockton (+1,300).   

  

 
CLICK HERE to go to The Beacon Employment Report web page with   

regional and industry breakdowns in all 50 states.  
___________________________   

Beacon Economics' interactive monthly employment report processes data from the Bureau of Labor 
Statistics and data generated and released by the California Employment Development Department 

(EDD) on the third Friday of every month. Beacon Economics reproduces EDDs data by major MSA in 
California on a seasonally adjusted basis to facilitate month-to-month comparisons.   
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