EVC / Beacon Economics News Report https://ui.constantcontact.com/visualeditor/visual editor preview.jsp?age...

1of3

Having trouble viewing this email? Click here

%
~

BEACON

Beacon Economics
Employment Report

August 2011

A partnership of the EVC and Beacon Economics

And The Survey Says...:

California’s total nonfarm payroll employment increased by 4,500 jobs last month - a meager rise, but still
an increase. At the same time, the state's unemployment rate rose by 0.2%, increasing from 11.8% to 12%.
The contrast is a result of continuing differences between the payroll and household surveys, which are the
source of these numbers. Note that the payroll survey tends to be less volatile and more accurate,
indicating that a trend of slow, steady growth is likely the right one.

It's A Regional Thing:

The small rise in payroll employment is the sum of varied regional changes across the state. Los Angeles,
Orange County, San Diego, and the Inland Empire saw a combined increase of 20,000 jobs - and San
Francisco, San Jose, and the East Bay added 8,700 jobs. On the other hand, Sacramento, the Central Coast,
and virtually all of the Central Valley, lost jobs.

Unemployment Inches Upwards:

California's unemployment rate also rose, the result of a decline in household employment and an increase
in the number of unemployed individuals. Additionally, the size of the labor force continued to decline as it
has done for 7 out of 8 months this year - the result of workers exhausting the 99 week limit on
unemployment insurance under the Federal extension program. In order to collect benefits, unemployed
persons are required to look for work and remain in the labor force - however many of these people become
discouraged and discontinue their search, officially dropping out of the labor force and shrinking it. In
general, these divergent trends indicate a labor market that remains in turmoil, although Beacon Economics
believes slow, steady growth is the overall trend. Despite the volatility, we do not believe we are heading
into a double dip.
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LA Mirrors State:

Los Angeles, in many ways, presents a more intense version of what is happening in the state with payroll
growth increasing strongly (+10,600 jobs) but the unemployment rate also jumping from 12% to 12.4% - a
very large month-over-month increase.

CLICK HERE to go to The Beacon Employment Report web page with
regional and industry breakdowns in all 50 states.

Beacon Economics' interactive monthly employment report processes data from the Bureau of Labor Statistics and data
generated and released by the California Employment Development Department (EDD) on the third Friday of every month.
Beacon Economics reproduces EDDs data by major MSA in California on a seasonally adjusted basis to facilitate month-
to-month comparisons.

Christopher Thornberg, PhD
Founding Principal

(310) 739-3286 oFc

(415) 457-6004 FAX
Chris@BeaconEcon.com

Read Bio

Jordan Levine

Director of Economic Research
(310) 562-7462 oFC

(415) 457-6004 FAX
Jordan@BeaconEcon.com
Read Bio

Brad Kemp

Director of Regional Research
(310) 592-3276 oFc

(415) 457-6004 FAX
Brad@BeaconEcon.com

Read Bio

Economic Vitality Corporation | 735 Tank Farm Road, Suite 264, San Luis Obispo, CA 93401
(805) 788-2012 | www.sloevc.org | info@sloevc.org

For questions or feedback, please email info@sloevc.org or call (805) 788-2012

Join us on Linkedin@

Forward email

8/19/2011 4:51 PM



EVC / Beacon Economics News Report https://ui.constantcontact.com/visualeditor/visual editor preview.jsp?age...

& |rusred L'rl:\d‘.l.ll THCHT

s SafeUnsubscribe Constant Contact”

This email was sent to info@sloevc.org by info@sloevc.org |
Update Profile/Email Address | Instant removal with SafeUnsubscribe™ | Privacy Policy.

Economic Vitality Corporation | 735 Tank Farm Road, Suite 264 | San Luis Obispo | CA | 93401

3 of 3 8/19/2011 4:51 PM



